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SUB J : AMBASSADOR'S CALL ON NEW PRIME MINISTER 

SUMMARY: AMBASSADOR REQUESTED A CALL ON NEW PM AND 

RECEIVED PROMPT AND CORDIAL RECEPTION. PM STATED HE 

DID NOT BELIEVE WILD STORIES ABOUT CIA APPEARING IN 

LOCAL PRESS AND REQUESTED BY SAME TOKEN WE NOT TAKE SERIOUSLY 

ALLEGATIONS THAT THE ARMED FORCES MOVEMENT WAS "FACIST" OR 

"MOSCOW-CONTROLLED." END SUMMARY 

1. AMBASSADOR REQUESTED EARLY MEETING WITH NEW PRIME 
MINISTER FASCO GONCALVES IN PREPARATION FOR WASHINGTON 
CONSULTATIONS. PM SPEEDILY ACCEDED TO THE REQUEST 

AND SAW THE AMBASSADOR ON JULY 19, THE DAY FOLLOWING 
THE PM'S SWEARING IN. FOREIGN MINISTER MARIO SOARES 
WAS PRESENT AND INTERPRETED PRIME MINISTER S REMARKS 
INTO FRENCH (PM UNDERSTOOD AMBASSADOR S FRENCH BUT 
PREFERRED SPEAK IN PORTUGUESE). INTERVIEW WAS CORDIAL 
WITH PM APPEARING INTELLIGENT AND SOMEWHAT SHY. 

CONTRARY TO REPORTS, PM SHOWED A GOOD SENSE OF HUMOR. 

2. AMBASSADOR SAID HE HAD SOUGHT INTERVIEW IN ORDER 
PRESENT HIS COMPLIMENTS TO NEW PM AND TO EXPRESS HOPE 
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IN PAST WOULD BE EVEN CLOSER DURING GONCALVES' 
INCUMBENCY. PM RECIPROCATED THESE SENTIMENTS, POINTING 
OUT THAT HIS GOVERNMENT'S DEDICATION TO PROGRAM OF 
ARMED FORCES MOVEMENT DEFINITELY INCLUDED COMMITMENT 
TO RESPECT FULLY PORTUGAL'S INTERNATIONAL OBLIGATIONS. 
AMBASSADOR STATED THAT HE HAD ALSO SOUGHT APPOINTMENT 
IN VIEW OF FACT HE WOULD BE PROCEEDING ON JULY 21 TO 
WASHINGTON FOR CONSULTATIONS AND THEREFORE WISHED GIVE 
PM OPPORTUNITY CONVEY PERSONALLY ANY MESSAGE THAT PM 
MIGHT WISH TRANSMIT. PM THANKED AMBASSADOR FOR 
PROVISING OPPORTUNITY AND ASKED THAT HE TRANSMIT TO THE 
SECRETARY HIS COMPLIMENTS AND BEST WISHES AND HIS HOPES 
FOR CLOSE RELATIONS BETWEEN US AND HIS GOVERNMENT. 

3. IN COURSE CONVERSATION, AMBASSADOR REFERRED TO 
ALMOST DAILY STORIES IN PORTUGUESE PRESS CONCERNING 
ALLEGED CIA ACTIVITIES. NOW THAT PORTUGAL, SINCE 
APRIL 25, HAS ADOPTED SELF-DETERMINATION POLICY TOWARD 
AFRICA WHICH US HAS LONG URGED, AND DOMESTICALLY 
HAS EMBARKED ON PATH OF US-STYLE DEMOCRACY, IT IS INCON 
CEIVABLE THAT USG OR ANY OTHER AGENCY THEREOF WOULD 
BE ACTING TO UNDERMINE THE NEW GOP. AMBASSADOR SAID 
THAT, AS EVERYWHERE IN THE WORLD, EMBASSY LISBON DID 
HAVE CIA REPRESENTATIVE, WHOSE IDENTIFY KNOWN TO GOP 
BUT THAT WAS EXTENT OF CIA INVOLVEMENT IN PORTUGAL. 
SOARES NOTED THAT GOP NO LONGER CONTROLS PRESS. AMBAS- 
SADOR REPLIED THAT HE FULLY AWARE OF THAT AND WAS 
NOT COMPLAINING ABOUT PRESS OR SEEKING THAT IT BE 
CONTROLLLED, BUT JUST WANTED TO ENSURE THAT, IN RESPECT 
TO CIA ALLEGATIONS, GOP LEADERS WERE NOT PLACING ANY 
CREDENCE IN LOCAL PRESS. PRIMIN GONCALVES ASSURED 
AMBASSADOR THAT GOP DID NOT BELIEVE THE LOCAL PRESS 
STORIES ABOUT ALLEGED CIA ACTIVITIES. HE HOPED BY SAME 
TOKEN THAT PRESS WOULD NOT BE BELIEVED WHEN IT CHARGED 
THAT ARMED FORCES MOVEMENT WAS ' FASCIST" OR "MOSCOW- 
CONTROLLED." 
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